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DEPARTMENT OF THE TREASURY,,
L INTERNAL REVENUE SERVICE *
A WASH[NGTON D.C.20224 |

TAXiExEMPTAND R T E T SR I B

eovsmwsnr ENTITIES B S

© DiVisIioN,. LR : i

 "iContact Person:

" identmcanbon N umber:

" . Employer Identification Numbe/

..;.iDearApphcant ‘ | P ' A gj‘“

1.

' 'siunder section 501(a) of the Internal. Revenue:Code as an organization described in section

. *501(0)(7) Based on the iriformation submrtted; we have concluded that yoli do not qualrfy for. -

f exemptxon underthat section.. The basrs for pur conclusnon lS set forth be!ow

¥ 5 The rnfonnatlon provnded lndlcates that yau are an assoczatxon formed in the state of &%
Onm According to yeur Form 1023 application-you were established for the
1purpose of providing a.location for.social actiwhes for your members; and.guests. Actmtses c
L vifclude the consumptxon of alcohohc beverages and food: . You areina, Hry area and are
treqwred by the state law, of o bea pnvate club in order tossell’ alcoho! Your f nancxal
o ?{suppo‘rt'wm deriVe_ from tl;cfé'se m‘g'an v g pf alcohohc beverages AR

.  Youare located in thoniug
' owned‘ and -opefiated byt

Mhat pmvidee that rent shall be paud each Monday in ti‘ne‘f.,um of ﬁﬂy percent ( O%)

f the prevnous weekly sales from .beer and food. . : : R

Lo [ ays all operatmg expense relatlng to your
38 _;operatlons .He also pays the salary of your employeee all utilities, msuranoe supphes and

o Ptaxes related to both the‘ 0.8hop and your actrvmes

s '~ You have contracte
Y ‘,salary of $10 per annum.

SRS You currentiy have bers ;fYou re:
: ,'have been: approved The 'mmal embers each paid a fee of $1O to help start your
:.operabons IR R ; , PR e _

We have consndered your, apphcatlpn for reoognition of exempuon from federal income tax o o

cewed‘ ications for membershlp and all o

M your secretary, to supervxse your operatxons for a_ R




. ',-';?_‘? All alcohol sales wrll be to members only aland alcohol wx!l not be avatlable to the general
P pubhc : , g‘ '

: ;;= Sectxon 501(c)(7) of the Intemal RevenuJ Code exempts ﬁom federal income tax qualn" ed '
L »socral clubs which are organized for pleasure, lrecreatron -and othér nomprofitable purposes,
e ,substantrally all:of the activities of which are for such pumposes and no. part of the net eammgs
}of whrch inures fo the benet”t of any pnvate shareholder. :
'( ' Sectlon 1.501(c){(7) ¢ of the Income. Tax Regulabons provides that generally this fax ;
. ,exemptron extends to soczal and. recreatlon clubs that are supported solely by membershxp fees, oy
o ldues, and assessments o N : l . s
- !' . ‘ : : B
s Secﬁon 1. 501(0)(7)-1 (b} of the regulatlons provndes that aclub whlch engages in business, :
i {such as making its social-and recreatnonal facxhtres available to the. % sneral publrc ar, by seliing

. ,real estate. txmber orotHer products |e not exempt undersect:on \!(a) S D

Lk In Revenue Rulmg 58—588 1958 C: B 265 an. orgamzatron fon*ned by several mdmduals
'i. {t0 operate a health and recreatronal club, but-whose predominant actrvrty is the. selhng of
o .‘semces for profit to.an unlimited number of. so-ca!led members who have no voice inthe
R >management of the club-and whose. only lnghts are to use the club’s facxlrtxes upon payment of
o Lspeciﬂed fees is. not | socral club under secuoln 501(0)(7) c _ .

A Your primary function ls (3 hold a liquori lleense for th o whrch enables beer to _ -
“-be sold atth You have confracted with the pay.rentin the formof ..

5 Iiproﬁts based on beerand food sales.. Therefore you pnmanly serve busnness interests rather oo
"'..than being pnmanly organrzed for sacral purposes e . , -

I ¢ c .
i ccordlngly, you do not quahfy for exemprtlon asan orgamzaﬂon descnbed in sectaon :

Co i ,01(c)(7) of the Code and you must file federal mcome taxretums e [

S I’ : ' ; NI
1 You have the nght to protest thrs ruhng ;f you beheve it;is moorrect To protest you should

T submrt 'a statement of your views to this office,with a full: -explanation oflyour reasoning. This

R rstatement signed by one of your officers, must besubmitted within "?ﬁ days from the date of. thrs ‘

i letter: You also have:a. nght to a conference;i i} thig office. after your staterment is submitted: s
You st request the: conference if you:want. one when.you file your protest statement. If you e
are to’ be represented by ,someone whois nat. one of your officers, that person will need tofilea - .
S proper power of a’ctomey and othermse quahfy under our Conference and Prac’uoes ’

e ReqUIrements . _;; T .vg DRSO ISR
P dfwedo not hear from you wrthm 30 days this rulmg wxll beoome f‘ nal and a copy. w:ll be
N forwarded to. the Ohio Tax Exempt and Government Entities (T E/GE) ofﬁce Thereafter, any e
: quesﬁons ‘about your federal income: tax status should be directed to that office, either by calling
E ', -877-829-5500 (a toll free; number) or sendmg eorrespondence to: lntemal Revenue Serwoe
o TE/GE Customer Sennoe P O Box 2508 Cmc:nnetr OH 45201 T ,




7,

.:‘,_i“ . | . : L R i . . . .
"I When sendmg addmanal letters to us’ with respect fo this. case, you will expedite their -

T f eoeipt by usmg the: followmg address:

. lare shown in the heading of this, letter.-
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"L ifyou have any questnons please contact the person whose name and ‘t'eiephone.number .
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